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(54) System and meinod for aulbmated etectronic sof p Iransactfons 

(57) A systen) and method for periomsno and 8at- 
fling an electronic scrip t^Dieadton between a merchant 
and a merrier hcludee a database storing Bccounts tor 
one or more participating merthanls. scrip (f sUJjukxs^ 
sponGoring organizaliof^, and menlbeis. The system 
also includes merchant termhate, scrqp distributor ter* 
minalB, sponsoring organozafion tennnate. and a sys- 
tem manager terminal, which are iRteroonnectfid io one 
anota, as wen as ID tie dataliaseL over a netwoiK and 
a member sci^ caitL such as a magnetic stiipe caid or 
a snsrt card Transaction htormation, Mudlng the 
irareaction amount, tc entered at a meichant temnirel 
and sent o/6s the networ1( to a scrip cfisftrftxitor temunal 
or system manager tenrinaJ, and the mort)er*s account 
is automaticaUy debHed by the tiansadSon amount 
AdditionaBy» maicharri toyahy point aecfil or tjHion 
credit can be awarded and stored for the mBnt>er In 
ponneciion with tfie transaction amount The mer- 
chant's aooounl is aulomalicany credited a mer- 
oherd portion of the transaction anoM and the 
accourte of one or txsth of the scrip cSstributor and the 
sponsoring orgafflzaiion axe crecfitad with respedh^ 
poffions of the balance according to percentages on a 
look-«p table also stored in the database. 
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Descflptiort 

Cross Reference fo Related Applicattons 

[pobll This applicafion claims the benefit of U.S. Pro* 
visionai Patent Application Serial No. 6QA)86.603 iHed 
May 22. 1998. 

neltfol the Invention 

[0002] 7T)e present inventkm relates to elecilrontG scrip 
trarvactions end more poiicutaity 1o a eyetem and 
method tor peiforming and s^SnQ transadions ueing 
an auiomded electronic scrtpi 

Background of the Invention 

IPODQ Typ6Galiy;8cnp isapapercentficatBtha!i5 6old 
by organlzBlions to raise {ijnd& in pxaclioe. a ecrp 
iritxitor aoqures ttie ficiiip from particf^^ 
and eeSs the scr ip to an organization at an Of gaiti zaiion 
discour^ tn turn, the oroariization sells the certfficales 
at tape value to hdders Ibr a proffL The holders tfien 
exchange the face vatue o1 the ecrip tor goods or sery- 
ices from the parlkapaling merchants. The par^cipating 
merchants redeem the scrip wtm the astnbutor ol e 
deeper, men^nt discomU and cSstrixAor efeo 
mates a pnofd. OperatonaDy. the dtsuftiiitor must main- 
taffi Bccowils fbr.Hs scr^ sales to each of the dftterent 
orgarazafions and lor Rs salp redemptions by each of 
the pani(^ating merchants. Similarty. ttie organizafions 
and pfiitictpeUng maicharte must also maintain 
aooounts on th^ scrip adMly. 
jOOM] Slrrce the scrip Is traditjonalV a hard currency 
si±«tztute, the ecrtp sales ard scr'^ ledernptione muSt 
be recorded in a bookkeeping mareicr and ti>6n settled 
to the accounts d Itie distTlbutor, the organizations and 
the ptftldpating mefch^its. The labor requined to marv 
age the various aocxxjnta. together with the inh^'ent 
float ttme associated vMlh completir^ a transactioa 
jeopanfize the teasbflity ol these aocoiais since the 
pR]rR nnarglns are small. In addition, the ceriiiicatee ere 
sirtsject to countvfeifing. because 8ie paper certKcates 
do not have ail of tfie eecufty features of regudar U& 

[G005I Scr^ Is tmtftionaJly a paper certificate that can 
be used as money to purchase goods or services. Ir>the 
past, ecr^ has been used as paper money issued tor 
tenporary emergency use. such as In war tfrnes. Hcm^ 
ever, more recently, scrip is used somewhat Bke a cou- 
pon or gHt certiTiCQte and is sold by organizations for the 
purpose of raising funds. In a typical fund raising pmc- 
ess, a scrip distrtMlor. such as the National Scrip 
Center (NSC), a noni)foIil centff- rim by the Diocesecl 
Santa Rosa. OK makes bulk purchases of discounted 
scrp from any rwmber ol over 300 participating bcal 
and nalwnwkje businesses, such as The Gap. The cte* 
■ court may vary 19 1) aboul 30 percent, depending on 



the terms d the deal that «ie scrip distributor is able to 
negotoiBwitti a particular busiriess. . 
IPOOS] After purchasino the gov ^ ^ cBsooun; the 
scrip <fisiy&3i<or sens the discounted scrip to fund^aiv 

5 ingorganizafiari$atadistrt3ufionprioeequa]lothe«fi8r 
counted prioe plua a smaD harxfiing fee. The fund- 
raising organizafions then seO Itw acr^s to thar meno- 
bers at full vabia Thus, the fund-mlsli^ organtzadons 
coltect the cfifference between the fuB value of tie scrip 

10 and the dsbixxtion prica For exenfale^ a scrip distrixi- 
tor negoftttes a .deal with a local grocery elore to pur- 
chase local grocery store scrip at a 6 percent dscoum. 
ID007I lnthBft)re9dng6)(an^e.the8Gifp(Sslributor 
then keeps 2 percent as a handing fee and seQe the 

IS iocdgroeerysic7eeo^tDorgar)izaiiors8ta4peRaerit 
disoMfliL The local QrQarnzatons tten seil t\& tcTtp to 
th»r members fdr fuB valua tearing the organizations 
iMtfi a 4 percent prom &a si this example, die scrp 
oertificaie has a HOD value, the scrip cfistributor pur- 

sa cha8eslheserfp«or9d4andseBsittDtteof9anization8 
tor $9& This organlzalions aeB ttie scrip certiTicate to 
1h^ mernbers for «ie hiQ $100 valuer leaving Qio orgtti- 
izafion w2h e $4 profit for each ecrfp certificste aoU. 
(D008] Sat> is advantageous infmJ-raisihg. because 

25 it can be used as a money substdute for goods that a 
consumer is already going to buy. TNs is in contrast to 
other traifiSonad furxl raising events that require (^na- 
tions, such as telethons, or that requ're the oonsiaiwr to 
purchase items that ^ do not reaBy need, such as 

90 cookie sales. The scrip distrbutad by NSatorsDcamptd. 
c^ be used to purchase pradteally anythng* inducfing 
groceries, toya household goods* restauam meals, 
and bus» train or airline tiGkeis. 
{OOOq . The oiffrent ealp system, however, has a 

3$ Runrfaer of draMbadoB. The cunent fQfstam for distribu- 
ten d. and aocounting tx, tracStlonBl sat> is timeHson- 
sunnng and arduous, as the paper perSficalee are 
tansfeired from the partidpating stores to the dstrftju* 
tors, he organizations, and finally to the consumeis. 

40 ^^rpically the dmxrtor pays the paiM^Mll ity mer^ 
cfvnts on a weeMy or monfhly k»sis lor scrip Scrip is 
sem from each mercfiant to the distrBsutor, wfio must 
manually sort and fBe the various typea of scrq>. With 
tie reo^of OKlemtiomttw numerous oiganaations, 

45 tie varkius merchants' aorip is aocuiTvlBled for each 
onfer and then senft l)adc to the ofdenng organlzBlion. 
Thus, tie cunent system is esaenfidly an arcuated 
nr^anualpfooe6& 

{DOKQ fijrtfier. the current system allows for the die- 
go tributorB' resoutoes to t>e wosted. es there is a sirable 
pod of scrp in float for a lengthy time perkxl Since the 
distributors pay tor the scrip UP from, tie scrip is in float 
. until tie time ttiat it is purchased by an organiattiba 
Even when a dstrlbutor has a check in hand from an 
es orgarvzaSoa&niaylakB days before tie check amount 
is credited to tie cfotibutors account. Thi^, tie distrib- 
utors toss cash f kM due to their irwentory of ecr^ 
[00111 IMoreover. because a to a paper money euMi- 
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tute, scrip has ail of the disactt/antages of paper money. 
Scrip is siisject to comterteitino. because the paper 
certif catBs do not have an ofthe security foatures erf 
regulaf U^. cunerKy. such as spedd paper. Also, I 
may be easBy mutdaled or destroyed, such as t>y laav- 
lr>g it bi a garment pocket that goes through a waehmg 
machina Addrtkx^ly. oonsumem may find It (fifficult to 
keep track d tiielr scrip, as h comes in rrany dHlerenI 
stiapes and sizes. 6ome saqp distrSxitors even issue 
special wellets juat to keep track of sop certificates. 
[0012] AdditionaJly. a oortsumer may be able to use 
Gcnp only a1 the specific bushess issued the acripi 
This is especially true because of the varying disooiffti 
rates granted by frie different bustnessea These <fis- 
counl rates may vary from regjon to re^on. or Mn trorn 
store to store. Thusc h is Inoonvenier^ for oonsumeia to 
I7»k8 sure that they have the proper saip Mth therrx 
dependng on where they are doing. 

Summary of the Invention 

[0013] It IS a leature» and advantage cA the present 
inventkm to provide a system and method tor auto* 
rrerted electfonic scrp transactiors wtttch utSizes a 
oeneric scrip thsS can t38 used at all parfiqpating mer- 
chants, thus eCrrweting the neea for merchant specific 
scrip BGCounts or oerHficates. 
[0014] It s another featiFe and advantage ol the 
present Invention to provUe a system arvf method tor 
electronic scrip tiansactkxis vfhteh autontaticaHy settles 
and reccHds acrjp transacfions and efiirinates manuany 
int&i^. time consuming sorting. fiSiig and aooounling 
iorscrtpceftincates. 

[0015] H is an adcfifional feature and ac^rdaga ol the 
preservt invention to prcvide a system and mefrtod tor 
electronic scrip tnansacSorks which utfBzes a saip card 
fcx use at a mercfianfs terminal sinvlar to a debit caitl 
wNch avcKds the inccrvenience and risks associated 
with carrying bulky paper certificates. 
[0016] It Is a further feature and advantage of the 
present invention to provkie a system and method tor 
electronk; 8cr|p transadipne in whk^ a morriw pays tor 
sctp aecfits drecl from the rnennber^ clieckmg or sav- 
ings account wlttraut directly Involving the pafttet»tlng 
organi2Btkxi in scrip transfers ard ttw reduces the 
complexity of the relatk>nship& and acoounting. 
[OOtT] itisactiUfurfierfeahireandaf^ntageolthe 
present invention to provide a system and mefiiod tor 
electronic scr^ transactions wtnch^ffts the odvarrtage 
of float time on the discounted value ol scrip from partio- 
Ipating merchants to participating diEtrSxjtcs^ but off- 
sets this in terms of the overhead assoda^l whh 
accounting for the scr^ tiansactions. since accounting 
for saip tmnsactions is no longer an overhead item tor 
the merchant. 

[001 8] R is an add^ional feature and advantage of the 
present invenfion to provide a system and method tor 
eiedronfc scrip transactions v^iSCh combines tt)e scrip 



program with a merchant loyalty program, tor exarrple, 
as a differentiatDr txtw^en menE^artis. 
ID019I It is another feature and advantage cl the 
present invenlion to provide a system and metiKxJ lor 

5 electroniG 6org> transactions in which funtishes a medi- 
aniem tor awarding tor examplB. ooOege tuitton aedils 
In coripunctk}nvAth the merchant loyalty program that is 
oomtUned with the saip prograia 
[00201 To echieve the staled end other featirss, 

10 adimntages and objects of tie present invention^ an 
entodrnentftf tie pfesentlnventxm provides a system 
and method tor pertomnlrig aivt seltGng a transaction 
t>etween a merchant ani a mentf}er using either mer- 
chant epedf c or ^erto electronic scrip. The system 

IS and method tor an embcdimenl of Vte present Invention 
makes use of a database storing accounts, tor example, 
for one or mote merchartis* set qp dist79xjtors« sponsor- 
ing organszattorK. and merrbers. Ihe system and 
rnethpd of an entedrnent of tiw present irventton also 

90 includestermlnalstdr one or more rrerchsffits, scrip dis- 
tr ibulDrs, sponsonrig organizattons^ and a system man- 
ager. Mhtoh are Interconnecled to one another, as weB 
as to the database, over a nelwonc The member is pRh 
vkted with a scrip card, such as a nagnetic sfripe ec^p 

25 cadorasmartscr^caid. 

[00211 In an enrfaodimentofthe present invention; Ihe 
member selects ooods or services for a transaction wah 
a paitk^ting merctiant trtamatton relatirig to the 
transaction, including a transection amount, is received, 

30 for cocample, t^y enlerir^ the intormalbn bA a tenrvei, 
ojch as the merchant tOTrvnal. The transaction intorma- 
ticn ti»t Is entered at the tenninal atoo includes data 
iirom meniber^ sorp caid. sudi as the magnetic 
' stripe scr^ caid. or data from an application on ttia 

36 smart scrip card. The data that is enteedfiom the 8or|p 
card inckides. tor example, data UentSying the mennber 
and the member's aooount such as an account number 
tor the member. 

(00223 In an errtxidimemot the present invention, the 

40 transaction htormatiorc including tiw iiarsaction 
amount, the member Idenrfification. such as the member 
account numb&, as well as a transaction requast and 
an kientatoation of the mercharit. Is automatkally sertt 
trorn tiw merchant terminal, tor example, over a network 

45 toetteestoneofaeyGtemrnanageratthesystemmarv 
ager terminal and a scrfp distrtoutor at the scr^ distrib- 
utor terminal. When the tmnsaction Intar m atio n is 
recced at either the system manager tenmir»l or tiie 
scrip cfistrtoutor tem^nal. the receiving entity automati* 

so cally confirms the member and merchant idenlffication 
and also confFms that there Is a balance In the merrtoer 
account adequate to cover the transaction amount The 
member account is ettiier a scr^ account storing scr9 
aedils. or tfie mentoer aocouni can dso t» a checMng 

65 aocourti or a savings account of tiie member. 

IQ0231 In an embodiment of the present invertton. 
when the member account balance is cortirmed, tiie 
member account, such as ttie scrip account Itie chack- 
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* ino account, or the savings «xoi^. )s automaticaiy 
debited by the transaction amoiB^ At the same ttma. 
merchant idyaHy pofnt credit is automaticaBy stored tor 
the mefrber in connection with the tianodion amouni 
lor exarrpfe. in a merchant lo^ity account, and whien s 
the a threshold level of stored loyally poinl aedft Is 
attnlned, tuttlon credd for the menter in connection wdh 
the transaction emotinl is also stored, for exan^le, in a 
luHion aedrt account of the mente. For the nnember^ 
scrip acoount data representing mennber scrip crecst is 
pre^red lot . tha member h the n)ent&% scr^ 
aocotnt by transfem'ng member scrip credit front at 
least one of a sponsoring organization account and a 
saq> distributor aooount in exchange for monetary vahie 
from the member, such as cash or check or det^ng the 
member's cheddng or savfrigs aocoi^ Likewise, data 
representing sponsoring organization scifp credit is 
stored in the sponsoring organization^ acooitfit 
tJ^isferrlng organlzatton scr^p credh from the soip fSs- 
tribulor account In tun\ data represer^ distributor 
scrip credit is stored in the ecrp cfistrbutor acoounl by 
purdiasing the distrOxitor scrip cre(fit from the partici- 
patirig merchanL 

[0024] tn an entxxflmBnt of the presem Irretention, 
wtien the merrter's acooun! b debited by the transac- 
tbn amour^ a conTrmatoi of the debit is automatofly 
sent tD ^ merchant at tie merchant terminal over the 
network by at ieast one ol system manager at the 
system manager terrm^ and the scrip cfistrixitor attfie 
Gcr^ ife^gjuto r tamnna). A predetermined merchant 
portion of tie transactiqh arTiount is also created, lor 
cxanpSe, by tfie system manager or itw sotpdteftrftxitDr 
to the meroham account aooonSng to a predatermined 
merchant percentage of ffie tmnsaction amount The 
predetermined merchant percentage Is delerrrrined by 
automatically consulting a bolmp table stored In the 
database thM is ooupled ever ttie netwrorK tor exan^e* 
to the system manager termmal arvt the scrp distrftnitor 
teminaL 

[OQZSfl In an entbocfiment of the present irwention. 
wfienthe predeternnned merchant portion is credted 1o 
the merchant account a predetermined balance portion 
of the transaction amount Is also automaticaHy credited 
to at least one of the sponsoring or ga niza ti on acoounl 
and the scrip distributor account The pradertemiined 
balance portion tor the sapdistrtsutor acbomt is auto- 
matically deternvned accorcSng to a predeteimlned 
scrip (SstrBxJtor percentage of ^ transaction amount 
In tirn. the predelermined scrip distr&utor percentage 
is in deteritnned by automaticaliy consulting the look-ip 
table that is stored in the database. UK&vise the prede- 
termined balance for the sponsoring agviization 
accoimtis automaticefly detemvned aooording lo a pre- 
determined sponsoring organization percentage of the 
transactcn amount Howe/ec the balance portion for 
the sponsoring organization is reduced by deducting 
any percentage of the transaction amount previously 
received by the sponsoring organization. 



(0026] Additional objects, advantages and novel tea- 
tuTBs of the present invention wiS be set forth in pari in 
the descr^ton wtvch follows, mi in part wiO become 
more apparent to taise slolled in the art xipan examina- 
tion g« the following or may be learned by practice of the 
IfMernion. 

Brief Description of the pravrtngs 
[0027] 

Rg. 1 sfms! a schenatic ovennew of key ODinpo- 
nenlsandthefloivofniformafion between the tey 
conponents for an embodimant of the present 
1$ invention: 

Rg. 2 is a butiaiii^ diagram wtrch provides tir- 
tfier detaa reganfing the ooriponentsand the flow 
cff formation shovm m Rg. 1 for an embodiment of 
tie present nvenlion; 
» Rg.8isatafafBwhichshQwse9(an73iesafthetype6 
of inlbmialiQrt Glored in the isystem nranager data- 
base for an embnivneni of the present hventon . 
FiQ. A is a flow chart vvhtch anpQfss tfie Hon of 
ntorrnadion shCTfm in Ftg& 1 and 2 and provides tUr- 
£S iher detaal regarcfng tie process of sigrnng up for 
the automated scr^ transaction system for an 
emboc&ment of the present cnvemion; 
Rg. 5 is a flow cfBrt which anpGTies the ftow of 
Morrnefion shown In Figs. 1 and 2 and prcTvides fur- 
30 therdedaOregarcfing tie process of buying and seS- 
mg Butomated eiectionis scrto for an ennbddlmem 
of Hie present invention; 

Rg. e is a fkMir chart which anpGlies the flow of 
infomiafion shown in Rgs. 1 and 2 and prvtfides tiff^ 
as tierdetanregardngOieprocesaofooraumnriating 
an automated electiorttc scr^ transaction a 
scrip cand at a participating merchant for an entobd- 
iment of tie present Invention: and 
Rg. 7 Is a tJow chart wHch anptifies the ftow of 
40 irrtormation fhcwn in Ftgs. 1 and 2 and provides ^r- 
ther detail regaidng tie process of setting tie 
automated atectronio scrp transacUpn Ibr an 
embodiment ot tie present Invemtioa 

4s Detailed Descrtptlon 

[00281 Referrtng now in detail to an embocfrnem of tie 
present Invention, an esampte of vvhich is iflustreted in 
t» aoccnpanying drawongs* Rg. 1 shws a sehematic 
so overview of key components and the ftow of intorniation 
between the key components lor an embodlmem of tie 
present iiivention. The automated etedronic scr^ 
tem and metiod tor an embodfrnani off the preserit 
invention makes use of an elecbonicaBy controled sys- 
55 tem tor the cfisirtbution and acoountng of scrips for 
escarple, between mercfiants 2, distributee 4, and 
organizattons 6. t«rt can be managed, tor example, by 
a system manager 8. Furtier, tie system and method of 
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the prosmtt invention uliizBS a generic scnp tfiat can be 
used a) all parlxapating merchants Z A distritxJtQr 4. 
€uch as the Nationa! Scrip Center (NSC), worte wHh the 
eyetern manager wtitch can be a financial institufon, 
such as CStibanK to eat a database that is seg- 
mented by orgarazafion. 

IPQ29] Hg. 2 is a schematic diagram wtvch prokrides 
further detai reganflng the components and flow ot 
inftxmation shown m Fig. 1 tw an embod&nent of the 
present invontioa The database 10 Is nehvortced 14, 
intarconnecting merchants' termnafls 24, drst/totrtDrB' 
terminals 25, oroanizations^ terminals 20. consumere 
12 and any ott>er parfcipam in fie sutomated electronic 
GCrip sysloni An entdy. such as the system nnanager 8, 
maintains a scr^ clearing center with data processng 
resources, inducSng one or more si^ial processing 
units wnn associated signal memory for prokricfing on- 
line stxvage of ecr^ accoiffrts for each of the ecr^ par- 
ticipants, including the distraxdor 4. scr^ purchassig 
organiiations 6* partiopafii^ merchants 2. and menv 
bens 12. In order to allow the settlement of each pa1ic»- 
panfb purchase and/or reden^stion of the certdicates. 
each scrp account particfsant ateo maintakis at least 
one aooounl lor example, wdh the financial nstitutton 6. 
[DOSQ E&ch oi the parSdpsils fin the system lor an 
embodiment of the pn^ent invention has prvihe accesa 
via networfc 14 to the scrip clearing eerier mainSSDnad, 
for exanple. by the system manager 8 tor the pirposes 
of complefing and reoorcSng their scr^ transactions and 
for revievMng their occouttI balances. The transaction s 
then deared, 3mng 9ie remaining scrp account partic- 
'pants, tor example, by the system manager 8 posting 
the credits or debits for the transaction to proper 
participants aoooimts. A ^irther afipect of an embocfi- 
m0it ol the present Inyenlion is to replace the scrp cer- 
t9icate with a mentbeis scrjp card 22 wtiich is used to 
pderrtify the member 12. «ie member^ scrip oooount 
€Hid credit account, tor exainplQ^ witti the financial insli- 
tutionS. 

[0031] Fig. 3 Is a table vnMi shows examples of the 
types of Informafion stored in the system manager data- 
baM 10 for an embocSnr^ent ol the present invention tn 
addition to meni>ers* saip accoints 19. drstrtoutors' 
scrip accounts 21 , arid orgarizatens' scrip accounts 28, 
mder each organization 6 in the database 10 is ateo a 
fist 16 of members 12 parScpating in the scrip pfogiam 
that are affiliated with the organization 6. There is also a 
d(soounttablel8seiuplnthedatd»selO, oonplded 
withthedisoouil rate negotiated between the distributor 
4 and each of the a^ned up panidpathg merchants 2. 
The organization 6 has a terminal 20 r^\ch connects 1o 
the dedsSiBse 10. and an application on the ors^nizafion 
terminal can ir^ertace the organizatton's records, 
irx:luding the crgarwfltion*s consumer ment>er records 
16 in the system manager database 10. 
[003Z] Ptg. 4 is a flow chart whicn anpRf ies the How of 
informaflon shown in Figs. 1 and 2 and provides further 
detaa riegarding the pmcees of signing up for the auto- 



mated scrip transaction system and method tor an 
ent)odiment of the present invention. A consumer 12 
wishing to partk^^te in the sa^ pro^m of the organ- 
ization 6 fills out an appQcaton at The application 
s requests intormation, such as organizalion name, con- 
sumer name, address, phone nunto, bank account 
number. aecSt card number, and ottier similar inlonma- 
tton. 

[0033] Another, aspect of an embodiment of 9ie 
10 present invention is an aocounfing system wtwh is 
based on the use of the scrip card 22 issued to the scrip 
purchaser 12. ^e eolp purc^er 12, such as a mem* 
t)er of a church parish, ervoBs for the saip card 22, tor 
exanfile. witli Ihe church as the sponsoring organiza- 
15 lion 6. including the purchasers agreernera to have one 
of the purchaser's source aooounts, such as a debS. 
aedft or chedeng account as the furdhg source to 
pay tor scrip card purchases. The sponsoring organiza- 
tion 6 traisfeiB or assigns the applicalton to a third party 
so distrtoutor4.Thecffid22GanmchjdeaPlNnunte to 
identify the card, aooount. and scrip purchaser 12. and 
can include some type of security provision, sudi as tha 
PIN numtiar. 

(P034] ReferrtngfurthertoF9.4.atS2.«iBConBumer 

25 mentoer 12 or die organlafian 6 submits the appMca- 
tiontothedi8lrtoutor4andtor tfie system manager 8: At 
S3, the dSsferjbutor 4 andtor systent manager 8 enteis 
the tntormatton into the database 10 and assigns the 
consumer 12 a scrip account nunrtoer assodated wlOi 

30 the orgar^zation a At ^e cfistribulor 4 and/br sys- 
t^ manager 8 also issues the consumer the card 22. 
8uch as a ma^iefic stripe card or smart card, assod- 
ated with that aocoivrt Thus, the corwner 12 is set if> 
in the dataAxse 10 and may begin to participate in the 

as scrip pro^snt 

[0035} Rg.5iS8flowcha1whichannp6ftesthenowGr 
Infionrtafion Ehown in Figs. 1 and 2 and prokAdes firther 
detaa raganting the process of buying and selling aiito- 
nBted eiecironlcscfl^ lor en errbodimertf of Ihe present 

40 invention. At B11. tfieofganizBtion 6 buys the acr^ up 
front by purchasing it irm the cfislrlbutor 4 or system 
manager 8 at a negotiated discount At 812. the distrib- 
utor 4 or system manager 8 then places the scrip credits 
in the aooourrt 23 of the or^nizato) 6 on the database 

4S 10.Thisgpv8S^o^nizati6n6anamountolorhhOTJ 
or pre-paid sdrp in the organization's account 23. whidi 
can be tracked by the system manger 8 or distributor 4. 
[008$] Referrlr^ also to Fig. 5, onoe tie member 12 la 
signed u|> and has a card 22, the member can give 

50 ca^. idcadtify anaooGuntto Gharga orwrite acheckto 
^e organfeafion 6 to purchase a certain amount of scrp 
from the crganrzation ai S 13. Upon receiving the cash, 
account number or ched^ and possb^y clearing the 
check, at 814. the organization 6 uses tha organiza* 

65 lion's temsnal 20 to transfer me scrip credit trom the 
account 23 of Ihe organization 8 to the account 1 9 of the 
membv 12 on the networked system. Thus, the mem- 
ber 12 virfth the card 22 can go to one ol the partepa^ 
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mer cnaht8 2 and consunrurate a tmnsaction. 
10037] FQ.61saflowchai1whicharT^niesth«Howof 
infoimaJJon shc>»wi in Figa 1 Bnd2Bndpfovi(loGfwlhef 
detail TegBrding lh0 process of consuii hi filing an auto* 
mated electronk: scf p transaction with a sap caid al a 
partdpafing merchant tor an emboc£ment of the 
present invent oa The transaction with the mefchent 2 
uang the scrip card 22 ie eomewhat einvlar to a typical 
crodit or ATM type transactiGa The mamber 12 selects 
goods and/br services which the meiTt)er wfehes topir* 
chase from participating merchant 22, and at 621, 
the scrp card 2 of tt^e mennber b ew^|>od in the mer- 
chant tennnaf 24 in a mann^ srniSar to a deifcA caid. 
The caid 22 can be a personal idertificaficn fuint>er- 
less (PlN-tess) delxt card, or the card can requre a PIN. 

Referring again to Rg, 6, once the card te 
aM^}ed. at S22, a transaction request is sent out from 
the m vchant terminal 24 o^r tie networK 1 4 to the dis- 
traxJtor 4 or system mareger 8. At 82d« the cfetrbutor 4 
or system rmnager 8 toiTinms the merchant nusnber to 
see H tfie merchant 2 is a parlic^ng men^iant tiie 
merehent 2 is valid and the credd in the member^ 
account 19 Is sufficient, at 824. the account is debfted 
Ibr the ambi^ of the transac^orv At SSS, IhedietrBaulor 
4 or system manager 8 then retifl^ns a signal t)ack toihe 
mercteit 2» completing the aransaction at ttie mer- 
cham^ cash register. 

10039] in an enixxiiment oi l^e present irvention, the 
merTU>er 12 uses the card 22 at p^ticpsting mercf^nts 
210 txjy goods at face valiia Each purchase on ihe card 
22 Is emered through tie meichani on-line tennnal 24 . 
such ttataB the details 04 the Iraneacten, ndudingfof 
e^mple, card number* amouit datsi arxl nierciiant 
name, are proved to the system nianager 8 or dU>3Lr 
utor 4. The system manager 8 ordStrftNitor 4 maintains 
aooounls21. 17, end 23 lor the sponsoring organization 
8. the card bearer 12. and the merchant 2. respectively. 
The astern manager 8 or dlstrSjutor 4 debits the fiBTd- 
ing source of the card bearer 12 in the full amourt of the 
purchase, crecE ts the sponsoring organization 8 with a 
percentage of tie full price, such as 5 to 10 peioent. 
credits tie dislrlbuior^ own aooouTt 19 wHh a percam- 
age of the transacSon lace value, such as 5 to 1 0 per- 
cent, and credits tie merdianfe account 23 witi the 
balance remaining, such as 80 to 90 percent The Q/s* 
tern manager 8 or distritxitor 4 provides each of the 
account holders, namely tie sponsoring organization 8, 
card bearer 12, and merchant 2, wth account state- 
ments on a periodic basis, such as rnontily. 
[0040] VVhen tie transaction is completBd. the distrth 
Ulor 4. or preferably tie system manager 8, such as Cit- 
ibank, performs a settlement on tsttransactioa Rg. 7 
'« a flow chart witi ampBfies the fiow of intofmation 
shown in Figs. 1 and 2 and prot^as fUrttw detail 
regarding the process of settling tie automated dec- 
^orvc scrp transaction for an embedment of the 
present invention. At S31. tie system manager 8 
accesses tie discoinl table 18 on tie database 10 to 



ddenrnne how to disburse the money from tie transac- 
tion. For eeampte. assume that the mercharfl 2 In tie 
above transaction acreed to a 95 percent setflemani • 
. Therefore, at S32, the system manag» 8 sends a ae(*t 
s to teacooiFil of ttie merchant 2 for the agreed percent- 
age settlement, or 95 percent of the value of the tsans- 
action. 

10041] Rfiferring iiiiha to Rg. 7. at S33. tie system 
manager also apportions tie rem^rong 5 percerrt witfi 

10 an agreed porta going to the (Sstrfoutor 4, such as tie 
National Scri)l Qerter to help* tor example, to support 
its worK and the rernaining portion going to tie organ- 
2ation6. after taking into aoooum any peroemaoetHtt 
tie orgarizaton may have already recidhred for exam- 

15 pie. assume that tic agreed portton tor tie distribulor 4 

is 1 peicent of tia tansaction. Assivne atsa tia! tie 
Qigansatton 6 already received 2 percem on the tans- 
acSon, based on the organlzaSon'S transferr kig on-hand 
ficnp credits trom tie crgarfizaJiorile account to tw 

so account of the menter 12. In such c^. tie amount 
going to tie oiganization 6 after the mertliant transac- 
ten is the rernainivig 2 percent of tie transactian. 
I90«] To Bluetiatofuihef. assume t«et tie mernber 
12 the organizBfiQn 6 tie sum off S100 tor transfer 

2S lntotienierTt>er*s8cripaoooumi7.Theorganira6on6 
transfers $100 worth of on^nd or prei)aid ecrv wedit 
ifom tie orgaruzation^ account 21 to the menfoei^s 
aooount 17. Assume also that tha organization 6 paid 
9ie <6stributDr 4 or system manager 8 the sian of or^f 

90 998 tor tie $100 worth of Gcnp aecfit based one pre* 
lay a^^erneril with the cfistrtoutbr. The fnerrtoer 12ttien 
goes to a parttolpattog memhant Z and performs a $1 00 
transaction wHh me mental saip card 22. The oaid 
22 fo swiped In tie meichart terminal 24. and the mer- 

ss chani nunfoer, member aoooirt number, and Iho 
amount of tie transaction are sem over tie netawk 14 
to the system manager 8. The system nwrager 8 veri- 
fies tiat the men:hanl 2 is e partic^pafing mesehanl. ver- 
ifies the account number of tie manter 1 2 and that the 

40 member's account 17 has enough credit In it ID cover 
tie tfEHisacfion. 

[00431 Conlinutfig witi tie illustrative example, once 
all dl tvs is approved, tie systOT manager 8 sends tie 
approval to tie merdiant 2. The merchant 2 completes 

45 tietransBCttonandttiennenfoef 12buysthe$i00wortti 
of items Meanwhile, tie ^em manager 8 references 
tie agreemem of tiedistrtoutor 4 vMti the merchait 2 
and seas tiat a 95 percent discount rate applies and 
transfers $95 Wt> the memhard's account 28. The syo* 

50 tern nnnager 8 tien settles tie remairvng 5 percent or 
$5. The system manager 8 transfers a previously 
agreed ij^ion amounl suc^ as 1 percertor $1. into the 
cfistrltxitof^s accourti 19. FinaBy. ihe systOT manager 8 
loiows tiat tie organizBSion 6 already received 2 per- 

ss oentbecausetiescripintiemember'saooountnwas 
tansleired from tie orgaHzattoni^ pre-paid or ontand 
account 21. Tlnjs. since tie orgarilzBtDn 6 already 
essentially recoved 2 percent or $2 on tiis transaction. 
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the eyGtem manager 6 condB the organsiation the 
remaining 2 pero&it or $2. Therefore, the eatfiemenl 
process for the^iOO transaction is connplela 
(0044] In the foregoino exarrple, the mentseTs 
accomi 17 showed a purchase of scrip ol $100. tn 
another aspecT of an errbocfimenft of the present inven- 
tion, the organization 6 may have ffiract aocasa to the 
member's account nisytheagreementd the member 
12. The organization 6 can have access to the mem- 
ber's account 17. so thai the organeation can keep 
track of the nwmber's perfomrance For example, as 
part of the fund raisiriQ for the organiza6on 6, the mem- 
tBf 12 may be reqisred to buy a certain vafueot saQ> in 
the year. If the member 12 does not maks^e required 
purchase, the oigamaticn 6 can notSy the member 12, 
because the member may be enjoying benefits from the 
aganization Vcr maMng a pledge to purchase a cenann 
amoimt of sa^). exanple, H the organization e is a 
achool, the menrter 12 ma/ be paying a reduced 
annount for ti^tion for the member^ chBdren in return for 
the pledge: If the mennbei 12 made a pledge^ the organ- 
ization 6 can remind the member of the pledga 
[0045] in an aftemate embodinfient pf the present 
inventiofl, the scrip system functions similaity to tet 
desobed dbova Howerer, the menta .12 pays tar the 
scrip credit directly from the ment>er^ own account, 
such ae e checkrig or savings account rather than 
through the organizatidn 6. Such an aKernate embodi* 
ment can be referred to as a direct pay scrip systEm. In 
such entxxiiment use of the scrip card 22 dd>fts a 
checking, savings, debit or credh account designated by 
the menijer 12. Iri this embodiment wtttn a niennber 1 2 
uses the scit> card 22 tor a transaction. 9)e system 
manager 6 or <f strtxitor 4 receh/es the rec^est aivi 
lather automatically debits the account such as a debit 
or credit accoiriL Alternatively, the system manager 8 
or distrlbuta 4 checks tfie aoooum lor fund availabiay 
and then debits the aoccunt such as the checMng or 
savings account Tbe remaining process steps are sim- 
ilar to those shown in Figs. 4. 6. and 7. 
[0046] The foregoing attemateerrixxSmert allows the 
member 12 to use the scrip caid 22 without having to 
maJce a special effort to desolate certain funds for a 
spedat sap aooount. The menter 12 is sSO affiliated 
with an organization 6 as iodlcated when the mernber 
signs vp, and the organization still recces some bene* 
fit on el purchases made by ihe member. However, the 
organization 6 is notdlrecfly invofved in the soip lians- 
ter transacdcm, which reduces the oamfl&ity of the 
relalionships and aooounting. Further, tie marpower 
required by the organization 6 to participate in the sys- 
tem is fikpwise reduced In essence, the alternate 
embodiment afiows the organization 6 to concerrtrate on 
recruiting new mentiers to the system. w<h3c still giving 
the organization all the t>en^ of the automated elec- 
tronic scrip system of 9w present inverdioa 
10047] Another aspect of an entodiment of the 
presem bivention inoorpoiates a merchant loyalty pro- 



gram wHh the efectromc saip trarsaction system of tlie 
present indention and presides a mechanism tor award- 
tftg. for oeample, tuition crecft points fOr educational 
institution tifltioa such as school or coDege tuition, in 

5 conjunction with the merchant foyalty progiam. For 
exanfsle. the saip system for an embodimertf of the 
presem irvenfion is contained iMth a starilaid merchant 
loyalty pruyimit and (nefchant loyalty points are main- 
tained on a smart card iised as the scrip card 22 andfor 

jQ on a database^ such as database 10. 

[0048] in such aspect of an embodiment of the 
present invent, a merchant loyally point acooisil is 
nriaintairted lor t)e mernber 12. tor exOTfjle on the smart 
card used as the scrip card 22 and^ in the database, 

tB such as database 10, and the mente is awarded loy- 
a&y poirits by the panic^pating merchant 2. lor etaiiv^ 
tor each use of the member^ ecrtp card 22 In a trroac- 
tion with the merchant The meml>er^ merchant loyalty 
account can l^e accessed when the member 12 per- 

20 forms a trartsactionwdh the parfidpatir^ merchant 2 at 
the m^crant termina] 24, and the Icyalty pofrits in the 
mennber^ foyahy pdnt account can be (fisplayect for 
example, at the merchant temnlnal 24, Thuc; the mem- 
ber12 can mate a punchase from ^ merchant 2 using. 

S5 tor exanvie, a comb(nattoncff6crt> credit cashi and/or 
redeemed loyafty points. 

[D049] Additionally, in such an aspect of an embodir 
ment cf tie present inventjoa as merchant loyaRy 
points accumidate In tie member^ loyally point aooourt 

M to a predefined threshold level, an entity, such as the 
system manager 8. which can be a financial Institution 
such as CitS>ank. also Opens a tuition aecfit acooimt for 
ttie menter 12, tor exanpte, on cbtabase 10. Thus, as 
the memft>er 12 is awarded loyalty pocr^ for ptffohasing 

ss merchandise or sennces from the partidpeting mer- 
chant 2. the toyiolty poirtts are made Into tuition aecfit 
points, which provides adcfitional value to the montxt, 
Furtier, tie partfo^lng mercham 2 and the finaricial 
institution receive tie benefit of famabla piiiCcity, and 

40 participation by the financial hstitullon adds credUlty 
lOOSq A further aspect of an embodimenl of tie 
preeer^ imerttion is use of a smart card as the mem* 
ber's scf^ card 22. which provides, tor exampla for 
autherrtication of the menrter 12 through the use of a 

4$ digital certificate stored t^ sn^ card and the ablBty to 
sign a transaction with a public key on tie card. Use of 
such a smart card as tie tafp card 22 provides adkfi- 
tional security, fbf SMBmple, to storage on the saip card 
of loyalty poiits in corijunclfon with the so^ progiam. 

so post] In an einbocl i ine it of the present eiventiorv a 
transaction wth the scrip card 22 appears nocfiffierent to 
a marrber 12 tian offrent merchant terminal tansao- 
tions. However, with t)e use of the scr^ card 22, tie 
transaction receipt may contain a speoal report of the 

65 scrip accoum 17 balance, or a separate special receipt 
may be printed. Further, tie saip card 22 cannot be 
used at an automated teller machine (ATM) or at tie 
men:hant tenranal 24 to witidraw cash h exchange fOr 
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the scrip aedlt ^alue in the members acooum 17. 
lOOSZl HiB auiDniated electronic wp system far an 
errtediment of the present tnverrtran aDovvs Itie use of 
ehher generic scrp or merchan! specific scx^ However, 
generic scrip is preferred, since H allows for greater flex- s 
ft)flity. in that a member 1 2 can use H at ar^ partcpating 
merchOTl 2 whftxA the concern of having enoufi^ mer- 
chant specific scrip in tfie memt>er^ acootmt NererOie-. 
leGCk the system tor an enixxfiment of the present 
invention is robust enough lo allow lor the use of mer- lo 
Cham specffic scrip. A dlstlncfion between the use ol 
generic scrip and rnerdwm specTic saip tor an enrtfx^ 
iment of the present inverrtiQn is that instead of having 
me scr^ value in frie member^ account 17, in a mer- 
cham specific scrip system, the meniber 12 has numer- rs 
ous sub-accounts associated with specific meichants 
yntm the merrber's main aooounl Thus, when the 
menter 12 purchases sa^ the member must desigh 
naie how to dtstiaxjte the sa4> arnor^ the si^ 
accounts. Ahernalrvely, the scrip rrey go hto a general a 
account that can be accecsed by t)6 8ti>«ccount8 ae 
necessary, sud) as When a stjb^ccaouit does not hav(9 
ertough scrip. 

[0063] tn INs regard, an irr^nftan) aspect of alter- 
nate embodinent direct p^ Goip system descrft)ed 25 
■ above is that separate eii^eccomts are not required. 
Since the nr)ent)ef^ account 1 7 18 cSrectfy debited in the 
direct pay scnp system, as long as 0ie merchant 2 is a Claims 
participatir^ mercliant, then tie member 12 can use tie 
scrjp card 22 witliout the ooncern of tiaving enough 
scr4> credit Iri a nrtercham specie account, ihe mem- 
b^ aocoum 17 is simply debted Ute transaction 
' amount with retefcnce to the specific merchant 2. 
{0054] The system and method for an embodiment of 
the presem Invention has eO of the t>enents associated 
with tie prior art scr^ currency in terms of providing 
benefits to the sponsoring orgarvzation 6, vuhilo allosMing 
the ment}ers 12 the fair markel value for the scrjp at 
parlkipating merchants 2. In the prior art scr^ currency 
syst&rv tie merchants tiemsetves sold the soip tpthe 4c 
dtstnbuAor so as to haw the advantage of ^oat time* on 
the discounted vahie of tie scrp that ti^ received ini- 
lialHy. Witi bD otfier aspects bebfig equal to the scrip cur- 
rency ecerortok en embodiment of tie present im/ention 
sfvfts the fksat tme ad^ntage from the meichart 2 to 46 
tie cfetrdxitor 4. but offsets tiis shifl in tenns of the 
overhead associated wHh accounting lor the scrq> tarts- 
actkxis. since accounting for sorip tmnsactkxB is no 
longer an overhead item tor t^ mercfianl 2. In adcfiton, 
the card 22 provides overall security above tiat of a so 
saip civrency to leims of lost imm% counterfeit and 
the like. Alsa in addition to redbdng the admtoistratve 
overhead aseodated wto othenvise rhanual aocouit- 
ing. the system, tor an embodiment of tie present 
invemton. has tte advantage of any automated 55 
processing system in terms of settling accounts among 
the partic|>ant5 in near real time. 
[0055] Additionally, in an emtxxlimenlol the prestfit 



invemkialhe scrip card 22 can cany tte togos ard/or 
UCC codes of tie partldpating merchants 2. The logos 
remtod the memfaeis 12 about tie parti^^attng mer* 
chants 2 as we8 as providing advertising tor tie mer- 
chants. Furfier. the electiDnic eci^ system of an 
ennbodimait of the present invenfion ^minates tie 
problem of tie member 12 having to carry aicfimd bi^. 
paper scrp. to additioi> ah embo(£merit of the preserit 
inveritioh prornoles tie use of generic scr^ tid can be 
pischased by fha mentoer 12 based purely on value; 
wrtiou regard to, having to plan ahead and divide tte 
totol purchase into cfifferei^ mercfiants* scrip. Qenertc 
ccrip eFiminates the problem ol a member 12 havtog to 
t>e concerned about having enough credit on a partciriar 
merchants sor^pi Thus, the present inventi(»i aBows tiia 
menber 12 to tocus only ori the total value of scrip 
aedt in the membei's account 17. 
[0056] Various pretorred embodiments of tie in^en- 
tton havet)een described in fu991ment of tie various 
obfecis tie krmtiort It shoiM be reoognzad that 
tinese emtxxfimenls are Sustratve of tie prirK:^es of 
tie present irvenfion. Numerous modrflcaticra and 
adaptations thered wifl be readily epparent to those 
sicOled In tie art %inttioui departng horn tte. spirit and 
scope ol tie present irwentioa Acoord^ngty. the Inverv ' 
ton m Smited only by the fbDovMng dalntt. 
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A metwd of performing a tansacfion between a 
nrranteniand a member wHh electronic 6cri>. com- 
prfetog: 

recttving infpmiat'on relaSng to tie transaction 
behveen tie merchant and tie member, indud* 
ing a transaction amount; 
automalicany debiting an account of the mem* 
bar tay tie transaction amount; 
autom^caDy crecfiltoo a pred^emunad mer- 
chaiTt portion of the transaction amotmt to an 
. aoooint of tie m»^charrt: end 
automaficalty credding a predeternwied bal- 
ance ponxwi of the transactton annoutt to at 
least one of a sponsoring organtzation eoootnt 
and a ecrip distributor aooounL 

The metiod of ciatoi 1, wheran receiving tofonma- 
tion further comprises entering the &ilu»iiatl o n at a 
terminal 

The metiod of claim 2. whereto entering tie infor- 
mation hirtier comprises entering tie Intormaiion 
at the ternvnat coipled over a network at at least 
one of a system manager tenrvnal and a scrqp die- 
trtoutortermtoal. 

The mctwd of daim a whereto entering tie irtOr- 
maton at tie terminal l^er comprises entering 
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the infofmalion at a merchant teriranal. request tor tho transection from a ieryrorial ever a 

network to at least one of a system manager at a 

5. The method o« daim 2. wherein entermg the infor- system manaoer ter frtnal and a scfip rfistiibitor at 

mation further conpri&es onterinQ data tor the ascnptfrfrtajlorterroinaL 
merrber from a saq}caid at the terminal s 

17. The mettwd of daim 16, wherein autotmticafly 

& The method of daim 5, wherein entering data fur- eending the request to the system manager hjriher 

ther cofiprises entering the data for the member comprises receiving the request by the system 

ffom a magnetic strpescrp card at the terminal manager at the system managatermfrol. 

w 

7. TDe method of daim 5, wherein entering data fur- ia The mejhod of daim 17. wherein racing the 
ther cofTYirises entering the data frorri an appGca- request ty iho system manager funher corpprises 
tion on a enrtart scrip cord br the ment>er at the receiving data t>y the system manager identttyvig at 
terrriraL teast one of the member aocouni and the mente. 

IS 

8. The method of dasn 5, wtieidn tf>e data firther 1&. The method of dam 18. wheren receiving the data 
coinprises an aoooont nunt>er ior the member. by the system nrianager further ccnnprteee contf irm- 

hg a baianoe by the ^stem manager m the idenS- 

9« The method of claim l.wherdnrecervinginformB- tied meni»r aocount adequate to ctw the 

lion lurther oonv)rise5 recehnng the informatiM so trai^actbn amoimt 
at leaci one of a system rnanager at e system man- 

eger temriral and a sqp disti2)Utor at a scr^dis- 20. The mettiod of daim 19, wtierm u onfiiining ttie 

trOaitor terriiinaL balance by the ey^em manager further oomprisee 

confirnvng the balarKo by the system manager fn at 

ia The meftiod of daim 9. whereoi receiving ttie infor- 2S least one acooimt of the mennber selected from a 

rnation further oompnses receMrig the information groufi opnsisting of a merriTer scrip aooouht a 

by ttie system manager at the system manager mernber checking account, and a merrber savings 

from 6 rnerdiant terminal civer a nehMork account. 



11. The method of daim 9. wherein receMng the inftx- so 
mation furttier comprises receiving the information 

lay ihe Gcrq) tftstribulor at the scr^ distn>itor lerml- 
rial from ia merchant terninal over a rielworlL 

12. The melhod of daim 1. wherein receiving the irrfbr- ss 
mation fiffthor oonrpriees receivir^ a request for the 
transaction by al least one. ol a system manager 
and a 6cr|>dtetr!btitor. 

13. The metfKxf of daim 12. wherein receiving the 40 
rec^est the system manager further comprises 
receiving the request by the system manager at a 
system manager terminal ffom a memhant termirel 
over a netwoflc 

4$ 

14. The ODethod of daim 12, wherein rec&vhg the 
request kTy the saip didrtxitor further comprises 
rec^'r^ the request by the scrip distrtxrtor at a 
scrt^ cfistributor terrranal trom a merchant terminal 
over a network. so 

I5w The metfnd of daim 12, wherein receiving the 
. request further comprises receiving data jdemHying . 
at least one of the member account and the mer* 
chant. » 

16. The method of claim 1« wherein automaticaqy deb* 
iting further comprises automatically sending a 



21. Ihe method of dasm 16. wher«n automa&aly 
sendhg the request to the scrip distra)iior furfier 
oimprises receivirig the request by the scr|> disfirilh 
utor m the scrip distrftxilor lenrrinal. 

22. The metiod of daim 21. wherein receiving the 
request t)y the scr^ disfr^xitor further comprises 
receiving data by the scrp distrtwtor ideiififyrig at 
least one of the member account and the member. 

23. The n^od of dam 22. wherein receiving the data 
K)y the scrip distributor turner comprises coi tfirnvng 
a belahce by the saip dtetribatoi n the identaied 
merrber account adequate to cover the transacSon 
amount. 

2^ The mettiod of daim 23. wherein oortftrming the 
balance t>y the scrip di5tra)utDr further comprisee 
oonfimning the beSance by ^e serf) cfistrbutor in at 
least one account of tha merrber seleded from a 
group oonsisfing of a merrt^er scrip eocounti a 
merrtber cheddng account, and a menter savings 
aocounl 

25. The method of daim 1, v^erein automalcaBy deb- 
ffing the merrber aocoifftf further oompnsas autcy 
matically d^Hirtg at least one aocxiunt of the 
member seieaed from a grot4) consisting of a scf|) 
aooourt, a benkir>g -aooount, and a cheddng 
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acooLBiL 

26. The method of daim 25. wherein automaitcdlly deb- 
fting the member scrfp account lunher comprtses 
ctofing data In the merrfcer sap aooount rcpce- s 
seating member scr^ crecf i 

27. The method of daim 26, wherein the data repre- 
senting member ecrtp aedft turther comprises 
transfeiftfig the member scrip credit from at teast io 
one of 6 sporsoring organization account and a 
ccrp (fetrlxflor acoounl. 

2a The method of daim 27. wherein transferring the 
' merrtier scf ip credH from tie organization aocoisit rs 
Krther corrpr ises storing data in the orgaruzalion 
aooount representing organization scrip crecfiL 

2d. The method of daim 28. wherein storing the data 
repreeenSng organization scrip credl hvther com- 20 
prises transfeninQ the omanizatlon scrip credit flrom 
, a scrip, cfistrftxrtor aooount. 

30. The meftiod of daim 29, whertin trandenlng the 
organization scrp credit fUdher corrprtees storing 2S 
data in tfie scrip dislra^i/tor account representing 
distributor sor^ credi. 

31. The method of daim 3D. wherein storing the data 
r^esenting cfistrbotor scrip credH further com- so 
prises purchasing the distr3)ulor scrip aedit from 
the merchant 

32. The method of daim 27. wherein transfening the 
mBni>er scrip credit from tie scrp dstrbutor 96 
account furffier oonprises storing data in the sortp 
distributor account representing distributor scrip 
credit. 

31 The method of daim 32, wher^n stor^ the data 40 
representing distiitxilor scrip aecfit further com- 
prises purchesing the distrasulor scrip credit horn 
the merchant. 

34. The method o* daim 1. vi*iereh automaticaOy deb- « 
rting fixther comprises automaticatly sending oon- 
fimnation of the debit to the merchant. 

35. The method of danj 34. wherein automaficaly 
eervfmg the confffmaiion ^her comprises auto- 60 
maficaOy sentfing the confirrrotion to the merchant 

at a merchant teminal a network. 

36. The n«thod of dahi 35, wherein automffticBlty 
sending the confirmafion further comprises auto- m 
rraticafiy sending tf>e oonfkmation to the merchant 
lermina) osrer a network by at least one cH a system 
ranager at a system manager terminal and a acnp 



distrbutor al a scrp distrSxitor temtcnal. 

37. The method of daim 1, wherein automaticaUy deb- . 
itihg further corrprises automaficaHy slorvig mer* 
chant loyatty pdnt oecfit for the msnnbar in 
connection with the transaction amount 

sa The method of daim 37, whereh automateDy storr 
ing further comprises automatically storhg tuif on 
credit for the member in connection vrith the trms- 
adjon amount based on attainmg a titreshold leyel 
of stored loyalty point crediL 

sa The method of daim 1,wlterein automatically cred- 
f6ng the n>erchant portion firther oonprises auto- 
maticaly detemiinino the merchant portion 
aocorcfing to a predeterirened merdiant percentage 
of the transactiwi amount 

40. The method of daim 39, wherefr) automaticaty 
detenrirang the merchant portion further ooniarisea 
automatically oonsdfing a look-ip table for tiie pra- 
detemriTOd merdiaiil pert^entage. 

41. The method of daim 40. wherein automatoSy oon- 
suiting the boknjp table ibrlher comprises storing 
the preddenrvvned merchant percentage in tie 
look-up table in a database coupled over a r^tacrK 
to a! least one of a system manager temvnd and a 
scrip distrSKitor ternsi^L 

42. The method ol daim 1, wherein automatically aeO- 
iting tiia raerohant portion futher comprises autf>- 
rrsriicaly orad%ng tiia manchant portion of tfie 
transaction by at least one ol a system manager 
and a sa*9 distr&xjtor. 

43. The metKxJ of daim 42. wherein automatically 
credifing ttie merchant portion the system man- 
ager runher corrprises automatScafiy credHing the 
merchart portion by the system manager at a sys- 
tem manager termir^ ocu^^ed o^ a networic to a 
database storirv the merchant account 

.44. The method of daim 43, wherem automatically 
crectiting the menrhant portion by the scrf>dSstribu- 
tor furti>er oontprises automatically oredting the 
merchant porOon ty the scrip distributor at a scrip 
cSstrixftor temtinal ooipled a network to a 
database storing ti\e merchant acoouit 

4$. The method of claim 1. wherein automatically cred- 
iting the predetermined balance portion to the scrip 
ddritxjtcr account further oomprisas aulomaticaBy 
ddenivningthebalanceporlionlDrlhescrtpdistrib- 
utor account according io a predetemrined acrijp 
distritxila percentage ol the transaction amount 
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46. The method of ddtm 45; wherein sutomatically 
deleraomng the balance portim lor the scrtp cfistrt> 
utor account further comprise aulomaikally con* 
suKng a (ook-ip table for the predetermined ccrip 
distrbutor percentage. e 

47. The metiod of daen 46, wtierein automalicafly ocn- 
suiting me looK-Mp taDie further connprises siorUig 
the look-t^ table in a datat^ase coqpled over a net* 
work to at least one of a system manager temiinal w 
3nd a ficr^ distrbutor teriUBnaL 

4& The metiod of dakn l. wherein airtomatk;anycred- 
fting the pred^mSned balance portion to the 
sponsoring organization account turner comprises is 
automaticaBy deternrviino the balance portion fbr 
the sponsorir^ aganizatton acoouit acootding to a 
predettfiTwied sponsoring ofganlzalion percentage 
of the transaction amoimt 

49. The method of daSm 48^ wfierein autcxrataiBy 
determining the balance porion for the sponsoring 
organizafior) account furttier con^xises automaith 
caJfy oonsutfing a look-u> iaUe lor Ihe predeler- 
■ nvned sponsoririg Diganization percemaga as 

60. The me^od of claim 49, wherein automB^caOy con- 
sulting the took-ip table further oonprises sto^ 
ttie looK-up tabte in a database coLpled over a net- 
woik to at leasi one of a system manager terminal x 
and a scrp tf stributor temunal. 

9f. The mslM of 48^ wherein auto ma ifc a ily 
deterntif^ the balance portion for the sponsoring 
organization account further oonrpriseB aulomafi- 35 
caDy deducting a ^e^iously received percentage of 
the transactbn amount from the l»lance portion tor 
fhe Bponsoring orgahbation account 

52. A system lor peilcrming a transactiai between a 40 
merchant and a membef irnth dectronic scrips com- 
prising: 

. means tor recafvlng inbimatSon related to the 
transacfion betvireen the merctent and the 4$ 
merrter, including a trmaction amomt; 
means associated with the information recc- 
ing means for automaticaly debiting an 
account of the mttHbst by tt^o transaction 
amount; 60 
means associated with the Information receiv- 
ing means tor automatically crediting a prede- 
termined merchant portion of the transaction . 
amount to an account of the merchant:and 
means associated with the Uifvmation reccsv^ ss 
ing means lor automaticany crecfiting a prede- 
ternvned balance porton of the tansaction 
amount to at least one of a sponsoring organi- 



zab'on account and a scrip distributor account 

sa The system of dam 52, wheren the intormafion 
receMng means further comprises a terminal. 

.54 The system of daim 53. wherevi the informafion 
receiving means further comprises a m^chant ter> 
minat 

55. The system of claim 64. wherein the information 
recerying means further oompnses the mercfiant 
ternvn^ coup)e6 over a network to at least one of a 
^em manager termirial and a scrip distributor ter- 
minal 

56. The system of daim 55. further oomp/ising a mem- 
ber scrtp card readme by the merchartt terminat 

57. The system of daim 55» wfierein the member scrp 
cEKd fLfflt)^ comprisas at least one of a magnetic 
sti^^e scr^ can] ani a smait card. 

SB, TTw system of daim 52. wherein tfie debiting 
means further oonrprises a merchanl terminal cou- 
pled wer a network to at least one of a system 
manager temrine] and e scrip distributor ternBnat 

53. The system oi dSBm 58. wherein the debifing 
means further comprises a database storing tfie 
member accourri coupled oirer the network to at 
least one of tfie system manager terminal and the 
scrip nianagar tanninaS. 

€0. The system of dlaam 59, whff ein the nrtenr^ 
aocomt further comprises at least one of a member 
scrip Bcooum, a member cheddng account and a 
member savsigs aoooirt. 

61. The system of daim 52. wheren tfie means tor 
aeditSng the merchant ponton further comprfses a 
database storing fh9 merchant account coupled 
over a nehwork to at least or)e of a system marttger 
temiinal and a scr^ dtstribidor terminal. 

62. The system of darni 61« wherein the means for 
crediting tha mefdnnt portion furtfier conprlsas a 
look-ip table of predetern^ned memhant percent- 
age for deteimmtng the merdiara portion stored fci 
thedatabasei 

63w The system ol daim 52. wherein ttie means for 
crecfiting the predetermined portion to tf^e scrip dis- 
trbutor account further comprises a database stor- 
ing the scrip distributor account coupled over a 
networic to at least one of a system manager termi- 
nal and a scrp distributor terminal. 

64, The system d claim 63. wherein the means for 
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aedhino the predetenrtined balance portion to the 
$cnp distritKitor aooount furthef oomprises a looK- 
up table of predetermined scrip di^ilautor percent- 
e^e for determininQ the scrip t&liixrtof portibn 
stored in the ddtat)ase. 5 

65. The systeni of cUum wtierein the means fior 
credOino tie predeterrrined t»lance portion to the 
sponsorvig organizetion account further cornprises 

a databa&e storing the eponsortng organization to 
account ooupied over a neiworic to at least one of a 
sysient manager terminaf and a sa'9> distrfixiior ter* 
rrvnaf. 

66. The system xA dam 6S^ wherein the maane lor is 
crecfiting the predetermined t>alance ponSon to the 
sponsoring ofganizetion account furthor conprisee 

a look-up table ot predeterrra'ned cponcoring organ- 
ization percentage for determining the sponsoring 
oroanizafion portion staed In the database 20 
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